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YW MINES LEMITED 


DIRECTORS’ REPORT 


To the Shareholders: 


Earnings from the Company’s operations before 
deferred income taxes during 1975 totalled $18,817,000 
which compares with the prior year’s earnings of 
$5,873,000. The Smoky River Coal Division earned 
$19,870,000 and dividends from Falconbridge and 
Madeleine totalled $2,277,000. Corporate expenses 
including exploration and administration costs totalled 
$3,250,000. For 1974 Coal Division earnings were 
$2,664,000, dividends from affiliates totalled 
$5,324,000 and corporate expenses were $2,282,000. 


MclIntyre’s consolidated earnings for 1975 including 
its equity (reduction) in the undistributed earnings of 
its affihates, Falconbridge Nickel Mines Limited and 
Madeleine Mines Ltd., were $17,538,000 or $7.40 per 
share. Comparable figures for 1974 were $12,318,000 
or $5.20 per share. 


The Company’s bank loan at December 31, 1975 was 
$40,203,000, a reduction of $22,120,000 from the 
1974 year-end loan of $62,323,000. This reflects the 
application of Coal Sales Contract advances totalling 
$18,050,000 received during the first quarter of 1975 
as well as other available cash during the year to loan 
repayment. The amount of contract advances unrepaid 
at December 31, 1975 was $12,659,000, $5,430,000 
of which is scheduled to be repaid during 1976 and has 
been taken into the accounts as a current liability. 
Working capital at the end of 1975 showed a deficit 

of $3,656,000 compared with a positive figure of 
$13,690,000 at the prior year’s end, reflecting the 
above stated disposition of the contract advances. 


Dividend payments were resumed during the last half 
of 1975 at the rate of twenty-five cents per quarter. 


Smoky River Coal Division 


Coal production improved during 1975 totalling 
2,588,309 and 1,680,068 long raw and long clean tons, 
respectively, equivalent to 84% of target. Comparable 
figures for 1974 were 2,358,357 long raw and 


1,528,268 long clean tons, and for 1972, the best 
previous year, 2,432,376 and 1,565,720 long tons. 
Raw coal production by mine units during 1975 and 
1974 are tabulated below: 


(In Long Tons) 
Underground Mines paella hades 
No. 2 and 2A-4 seam 508,603 746,420 
No. 2— 11 seam 2TLASS 
Surface Mines 
No. 8 Mine 72,990 720,478 
No. 9 Mine 1,735,461 891,459 


Plant yield of clean coal also improved somewhat, 
from an average of 64.8% during 1974 to 67% in 
1975. 


Production costs increased markedly during the final 
two quarters of 1975 as the result of progressively 
higher overburden to coal stripping ratios at No. 9 
Mine. The ratio at year’s end was approximately 
equivalent to the overall average for the recoverable 
coal reserves at this property and a levelling off of 
these costs during the current year is expected. The 
breaker station and conveyor system for the crushing 
and conveyance of No. 9 mine coal to the preparation 
plant were completed and placed in operation at mid- 
year; however, floor heaving in sections of the under- 
ground portion of the beltway caused a suspension of its 
operation during December 1975 pending rehabilitation 
work which will require several months to complete. 
Mining of the remaining coal reserves in the Barrett 
Unit of No. 8 Mine began under contract during the 
final quarter. Construction of a dewatering facility for 
tailings produced by the preparation plant commenced 
under contract at approximately the same time. During 
December rail shipments to Neptune Terminals were 
frequently interrupted and delayed as a result of snow 
and rock slides onto the railroad and the necessity of 
routing Canadian National’s trains over Canadian 
Pacific trackage due to serious damage to the CN main 
line bridge across the Fraser River near New 
Westminster, B.C. 


As a means of easing the housing shortage in Grande 
Cache the Company undertook during the year a new 
home purchase assistance program for its employees. 
Under this program they may contract with private 
builders for newly constructed houses with the aid of 
loans and guarantees provided by the Company. 


Capital expenditures during the past year totalled 
$15,972,000. These include the cost of completing the 
‘maintenance shop facilities and additional mining and 
haulage units for overburden removal at No. 9 Mine, as 
well as the purchase of two new continuous miners and 
ancilliary equipment for the underground mines. 
Additional capital outlays totalling $22.5 million are 
budgeted for completion of the dewatering plant,the 
purchase of replacement and additional overburden 
removal equipment at No.9 Mine, the purchase of three 
replacement continuous miners for the underground 
operations, and the development of the Reiff Terrace 
underground mine to replace production from No. 2 

— 4 Seam Mine, which will be closed with the 
exhaustion of its coal reserves in mid-1976. 


During 1975 all contractually scheduled coal deliveries 
were completed. Coal sales and deliveries during the 
current year are expected to be at about the same 
tonnage and price tevels-as last year, although present 
contractualcommitments are some 160,000 net tons 
less than at this time last year. Good sales prospects 


South American markets however;-and-these-are-beimg 
thoroughly investigated. 


RCN A Neher peta KF ULL 


Falconbridge Nickel Mines Limited 
(37.3% equity interest) 


The consolidated earnings of Falconbridge and its 
subsidiaries for the 1975 fiscal period were $3,221,000 
or 65 cents per share after providing $8,078,000 for 
income and mining taxes. In the corresponding period 
of 1974, the restated earnings were $29,976,000 or 
$6.05 per share after providing $33,954,000 for income 
and mining taxes. 


ih 


The increased revenues from higher prices received 
from nickel and cobalt sales were more than offset by 
the combined effect of lower nickel deliveries by the 
Falconbridge companies, reduced copper and precious 
metal prices and higher production costs. Nicke! and 
copper deliveries of the Integrated Nickel Operations 
were lower by 31 percent and 25 percent respectively 
than those of 1974. 


Madeleine Mines Ltd. 
(36.4% equity interest) 


Madeleine Mines had earnings of $315,000 during 1975 
compared with $2,502,000 for the prior year. 
Substantially lower copper prices prevailed during the 
past year compared with those for 1974, accounting for 
the sharp drop in earnings. Ore tonnage milled during 
1975 totalled 908,225 from which 19,354,616 pounds 
of copper and 179,034 ounces of silver were recovered. 
Comparable figures for 1974 were 804,390 tons milled, 
19,113,819 pounds of copper and 176,052 ounces of 
silver produced. Ore reserves at year-end 1975 were 
3,379,270 tons having an average grade of 1.03% 
copper compared with 3,866,000 tons at 1.06% copper 
as at December 31, 1974. 
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Exploration 


Expenditures on exploration projects during 1975. 
“totalled $1,980,000 compared with $1,242,000 in 


1974. Work was carried on in areas in the Yukon 
Territory, Northern Ontario, the Madeleine Mine, 
Gaspe, Quebec, and Nevada, where preliminary 
investigations were made during 1974. McIntyre also 
joined a group of companies in a large exploration 
program in Alashaioinie uno: 


RAPE tah eRe ETT 


In the Bonnet Plume Lake region of the Yukon several 
showings of zinc-lead mineralization situated in both 
Precambrian carbonate rocks and Paleozoic shales 
were core-drilled. The occurrences in carbonate rocks 
which were tested proved to be of limited extent but 
additional work on other showings appears to be 


i Pre went 


warranted. At Madeleine two prospective showings 
were geophysically surveyed and drilled with negative 
results. Further work on other prospects in the vicinity 
of the Mine is planned this year. 


In Alaska agreement was reached by a group of four 
U.S. resource companies and McIntyre with Doyon 
Limited, a native land company under which explora- 
tion for minerals other than hydrocarbons will be 
carried out by the group during 1976 on large 
prospective blocks of land held by Doyon situated in 
central and east-central Alaska. The agreement also 
provides for the issuance of mining leases by Doyon to 
the group on lands designated by the latter for 
development and production. 


On February ist, 1976, Mr. Paul A. Lindberg joined the 
Company’s staff as Exploration Manager. Mr. Lindberg 
brings many years of exploration experience in Canada 
and the United States to McIntyre’s exploration effort. 


Corporate 


Mr. Harold M. Griffith, Chairman of the Executive 
Committee of The Steel Company of Canada, Limited, 
was elected a director of the Company at the meeting 
ot Shareholders on April 25, 1975. The authorized 
membership of the Board of Directors was reduced at 
that meeting from eleven to nine and Mr. N. F. W. H. 
D’Arcy and Mr. J. K. Godin did not stand for re- 


election. Mr. D’Arcy was elected a director in 1956 
and Mr. Godin in 1967 and their long and valuable 
services to the Company are gratefully acknowledged. 


Outlook 


The Company’s earnings during 1976 are expected to 
be similar to those of 1975. Coal Division production is 
arena i 800,000 tong ¢ tons « a stile aase coal 

for I' 19° 75 is ar ea The op Leena at Madeleine 
Mines are also expected to produce about the same 
results this year to those of 1975, barring an unforeseen 
improvement in U.S. and/or world copper prices. 


The Directors and Officers express their appreciation 
to the Company’s employees for their efforts during 
the past year. 


By Order of the Board of Directors 


CC? foe. 


President and Chief Executive Officer 


Toronto, March 5, 1976. 
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CHARTERED ACCOUNTANTS 


March i, 1976 


To the Shareholders of 
McIntyre Mines Limited: 


We have examined the consolidated balance sheet of McIntyre Mines Limited 
and its subsidiaries as at December 31, 1975 and the consolidated statements of 
earnings, reinvested earnings and source and use of funds for the year then ended. 
Our examination included a general review of the accounting procedures and such 
tests of accounting records and other supporting evidence as we considered necessary 
in the circumstances. The investment in Falconbridge Nickel Mines Limited has 
been accounted for on the equity basis, and we have relied on the report of the 
auditors who have examined its financial statements. 


In our opinion these consolidated financial statements present fairly the 
financial position of the companies as at December 31, 1975 and the results of their 
operations and the source and use of their funds for the year then ended, in 
accordance with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 
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Chartered Accountants 
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AND SUBSIDIARY COMPANIES 


(Incorporated under the laws of the Province of Ontario) 


MINES 


($000’s omitted) 


MCINTYRE 


WwinmMinvrepvd 


a ere ET 
EN RE PR ER A ET 


CONSOLIDATED BALANCE SHEET 


Assets 

Current 
CAST NG NSEC A UNO RCOUS RU ZL 
Accounts: recérvable (NOE Zien Nanny ae Ua AIRE Ra OGTR 


Inventories and mine supplies (Note 3) 


Coal*sales ‘contract advances receivable (eo aon aang 


investments (Note 4) 


Falconbridge NickeloMines Eimite do cits Stk SMa anu 
Madeleme (Mines? Bt cei niin an eC SU Te Ee ics a are Rag AO 
CTHEEAEV COST OC UE eo ane aaa cana tL Ss Han OY SLUM OTN 


Properties and Plant 


Plant and equipment at cost (Note 5) 
Less accumulated depreciation 


Deferred mine development less amortization (Note 6) 


Other 


Long-term account receivable 
Employee housing loans (Note 11) .............. 


DECEMBER 31 


1975 1974 
$ — $ 647 
3,378 1,839 
12,789 6,949 
on 18,050 
LOG 6g 27,485 
111,947 112,552 
4,197 4,838 
350 355 
116,494. «117,745 
57,066 44,446 
15,942 11,503 
COS 32,943 
37,836 38,105 
78,960 71,048 
Sa17 4,031 
2371 2324 
6,088 6,356 
$217,709 $222,634 


Liabilities 


DECEMBER 31 


Current 1975 1974 
Accounts; payable and accrued liabilities iO a $ 14,393 8,161 
Current portion of coal sales contract advances 00. 5,430 5,634 

19,823 «13,795 

Coal Sales Contract Advances, less current portion (Note 7)... We rbepast head 6 

Long-Term 
Bank loan repayable by September 30,1977. 40,203 62,323 

Shareholders’ Equity 
Capital stock (Note 12) 

Authorized —— 3,000,000 shares without par value 
Issued HEDIS INL Be YOUN CAN 1125 Ven URANO CARTEL ANON OU 9,604 9,604 
FRCTDVESTOC SALTED EN an Udi Ta at MM NCUHMO Leu Cge nen Mh nticr el UNAM AMI aR) UTN)) 144,645 128,291 
154,249 «137,895 
Hessiequity mown shares held by alithiatenyy Our na es Nae 35199 35199 
150,454 «134,100 


Approved by the Board: 
R. B. FULTON, Director. 


A. E. FELDMEYER, Director. 


$ 217,709 
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CONSOLIDATED EARNINGS 
($000’s omitted) 


Revenue 
Coals Prod uctlonyy WON eae See aioe Un ana ane 
Dividends from afhiatesy 22 a a GRA RON SUR aR 
OUM|R PEVENTE Sah RAR SOLU We aE EDO Se LE 


Expense 
Operating costs 
Administration 
Exploration ice UO DOU aN ENR UDSR EEA ete eye 
TA TERESES CIN OFS BURRS UMNO Ra OA aU AREGh) ee SO 
De precha thon oes San Ny se aa AU aa NU LON 
Amortization of deferred development 


Earnings from operations before deferred income taxes ................ 
Deferred sn com bares ou Sih nGaN NUN Ren sane Ce ne 
Earnings) from Operations oe ee SA SAS SUN GUN hs aa 
Eguity (reduction) in undistributed earnings of affiliates 
Earnings before extraordinary item ................ SHEN aa CHO RE 


Reduction in deferred income taxes arising from prior years’ 
losses. 


Consolidated Earnings 

Per share (Note 10) 
Earnings before extraordinary item _ 
Extraordinary itera Gina iidicieiite ies hae Se ROME Rng 
Consolidated earnings 


* 1974 figure restated to reflect retroactive adjustment to earnings of Falconbridge Nickel Mines Limited. 


CONSOLIDATED REINVESTED EARNINGS 
(5060's omitted) 
Balance at beginning of year 

AS PEEVIOUSIY Teparted so) GN Gi inavGr Ls ARUN aR MRT eR Oa MR 


Retroactive adjustment to earnings of affiliated company 
As restated . 


Dividends (50¢ per share — Note 10) 
Balance at end of year ............. 


YEAR ENDED DECEMBER 31 


1975 1974 
$ 95,736 $ 48,093 
2209 5,324 

ae 273 
98,013 53,690 
64,682 35,412 
1,270 1,040 
1,980 1,242 
3,778 5,631 
4,493 3,462 
2,993 1,030 
79,196 AT,817 
NLS 8T7 5,873 


6,029—.. 


Coe ae 
PO ZTO). O NoGlaaos 
11,509 12,318 
6,029 — 
SUP 5aS G2 Bie 
So) (A486 B))5120 
Sy vi 254 — 
SAO So aO 


YEAR ENDED DECEMBER 31 


1975 1974 
S25 307 Mee O97 
2,984 
128,291 
17,538 12348 
145,829 128,291 
1,184 — 
$144,645 $128,291 


CONSOLIDATED SOURCE AND USE OF FUNDS 
($000’s omitted) 


Source of Funds 
Operations — 
COMSOMMOTCE TEACHINGS sian roMiuno tin ton VAUMRRMA INES SI Na, 
De Dre CIA tOM ANCaVOTUIZAtlOny (Ui ina tia nani Miia ia Nata 
Reduction (equity) in undistributed earnings of affiliates .. 


Disposal ol properties; and-othen assets ii 7 io Ma lh cla Wc . 
WOR S-TemNTeCeIy aD OM ONMin yy UNM IMR MCR G a lally Ura Mu eCR Ni 
PS LEU UTTAR CLA OMS NE UMD UR UN OT UOEL Ae HNO eu AMME MARIS TCO 

GOaMSales CONT ACE AG VANCES i) KiKi non Gna utr endian si ica De NCOs 


Use of Funds 
PEO PETC ATCO DOLAT LUAU a An DANIAN AURELIA EUAN) AS AHL 
Reduction oti bank and mote fiNancmg Uy ie ona ig 
Reduction On Coal) sales Contract (advances) wuiaaioy wanna ee 
DWI eNIS Ald OVSMALe MONLEDS ab ivalin ania anlar scl NOUSAU a aa wal 


Dividends paid on own shares held by affiliate (Note LOD pain 
PIG VES MOUSINE LOANS NU iinuN aC LOUAINIR in sasiuu aMinaetie asin et Lie 


Dectease) Mnctease nimi WOrkIng /CApival Many INU aain Guia a 


Working Capital Changes 


Increase (decrease) in current assets 
Cash 


PVeMOniestanc Mine SUDPHES ui Malu ei ebay rita elisa 
Goalisales contract advances receivable eo ee 


Increase (decrease) in current liabilities 
Accounts payable and accrued liabilities 2000000000... 
Current portion of coal sales contract advances ................ 


CDecrease ) Minchease MIMiVOrKIMe Capital cio) uh reat NaH 
Working capital —— beoinning Ob Yeats aN a 
Working capital (deficiency) —end of year .....00...00 ee. 


2 RADE PAS EP RETA DAR 
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YEAR ENDED DECEMBER 31 


$3,656) 


1975 1974 
SLT 538 $0 12318 
7,486 4,492 
1,279 (6,445) 
OG BOM LO 308 
579 7158 
314 266 
ne 3,448 
pie 12,416 
Tae 7253 
15,972 15,404 
22,120 528 
5,187 HD 
1,184 ae 
33 As) 
46 745 
SA Ten 
$17,346) 10576 
$ (647) 32 
1,539 (3,023) 
5 840 1,506 
(18,050) 18,050 
COS a nee 
6232 355 
(204) 5.634 
OG OIA) oe aeRo 
(17,346) 10,576 
13,690 3,114 
$ (3,656 § 13,690 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1975 


Accounting Policies 


(a) Principles of consolidation 


The consolidated financial statements include the accounts of all companies which are more 
than 50% owned. The assets and earnings of these companies are not significant and aggregate less 
than 2% of the consolidated total. 


Investments in affiliated companies Falconbridge Nickel Mines Limited (37.3% equity 
interest) and Madeleine Mines Ltd. (36.4% equity interest) are accounted for by the equity method 
which reflects the Company’s investment at cost plus its interest in reinvested earnings less 
amortization of the excess of cost over book value at date of acquisition. Such excess cost is 
amortized over the estimated life of the mining properties or such shorter period as may be considered 
reasonable. 


(6) Inventories 


Mine products are valued at net realizable value and other inventories at the lower of 
standard cost (which approximates cost on a FIFO basis) and net realizable value. 


(c) Depreciation and amortization 


(i) Plant and equipment are being depreciated on a straight-line basis over their productive 
lives, or in the case of each mining property to which they are appurtenances, over the 
productive life of the mine in terms of proven ore or coal reserves, whichever is less. 


{it} Maintenance, repairs and renewals expenditures are included as charges to income 
with the exception of those expenditures which may properly be deferred to future 
operations. Betterments are capitalized and included as additions to fixed assets. 


(iii) Gains or losses on the sale or retirement of material items are taken into earnings. 
Gains or losses on other items are recorded as an adjustment of accumulated depreci- 
ation in accordance with McIntyre’s group depreciation policy. 


(iv) Development and preproduction expenditures 
Expenditures relating to cach mine are capitalized until the property is brought into 
production at or near its designed rate at which time they are amortized on a unit of 
production basis over the life of the mine in terms of proven reserves. The initial costs 
of the Smoky River Coal Division including infrastructure and start-up expenses 
are being amortized on a unit of production basis over the estimated life of total proven 
coal reserves. 


(d) Exploration 


Exploration costs are charged to earnings when incurred. 


commencement of production. 


(e) Interest 
Interest is charged against earnings as incurred except interest on debt that can be specifically 
identified with a major capital project. In these circumstances interest is capitalized prior to 


(f) Income taxes 


The Company follows the tax allocation method of accounting whereby timing differences 
between reported and taxable income result in deferred taxes. Income taxes recoverable on losses 
are not recognized until realized. 


(g) Pensions 


Current service costs are a current charge against earnings. Past service costs are amortized 
and funded over periods not exceeding fifteen years. 


Accounts Receivable 


These are as follows: ($000’s omitted) 


1975 1974 
Coal SeiLlOMeMts TECELVAte ine ania MEAN ou DMN GTE AUN SU) $ 1,988 Hin sos 
OLTeR LECEIVADIES ei Ciah Unie anny ncn Ohi mani Olas oaiiarn Rent Sannin einen 1,390 1,248 
S878 $ 1,839 


Inventories and Mine Supplies 


These are as follows: 


1975 1974 
Specification grade metallurgical coking coal ................... Bie k Ley $ 2,744 
WADE A SUDDMES Hanmi cue cua TOtOaN aH eAUAENGRbON GAO ite IRM UC OCU Gani HENRI Cy 5,438 3,967 
Houses for sale to employees less mortgages thereon ............. 234 238 
$12,789 = $6,949 


Investments 


Changes in the Company’s investment in affiliated companies, accounted for by the equity 
method, are as follows: ($000’s omitted) 


Falconbridge Madeleine 
1975 1974. 1975 i974 

Investment — beginning of year 

Asiipreviously Teportedi i leave $109,568 $105,068 $ 4,838 $ 5,877 

Retroactive adjustment to earnings of 

affiliated) company hoy oe imo 2,984 

JASETOSTALE CHAT) See E HIN OUORU GEN UG AU RUSR SAH 112,552 
Equity (reduction) in earnings not distributed . (605) 7,484 (314) (716) 
AMOCLZAtION OF EXCESSICOSE iy Me ein ANS se aN (327) (323) 
fivestment’—— end Of VEaR oie Man $ 111,947 SUEZ SSA S Loge S 4,838 
a APR Cerca) 9 Ye ICA NRG MTT SN MG RR 1,848,414 1,848,414 1,712,208 1,712,208 
Market value at December 31 ............. POS OAM AR 24 AS 2 DO8N Gs): 3.000 


At December 31, 1975 the unamortized excess cost relating to the investment in Madeleine 
was $1,243,000. 


] 
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Summarized financial information for these two companies is presented below: 


CUITTEN LU ASSEES NNT a EEE RUA Gun URE OUND 


CHEEK. ASSETS UG ONAN Oa OUT AAO ORR RN 


CULPENES TIA DEITIES SAG IS eT eee RecaraERs 
hongeterin habilitiess cc aii eaten sual 


Shareholders’ equity |. 


Earnings 


Dividends paid ............ 


Or 


Plant and Equipment 


Smoky River Coal Division 


Underground equipment . 


Surface plant and equipment 


6. Deferred Mine Development 


Smoky River Coal Division 
Producing properties 


Non-producing properties 


2 RN FR RRR RR ER RS ENR RT PR AA AE BRE I 


Plant and equipment at cost are as follows: 


($000’s omitted) 


Falconbridge Madeleine 
“4975. «2=*«s«Wt974.—s's“‘(‘z TCA 
$ 263,034 $282,750 $ 5,017 $ 5,137 

500,065 491,186 3,889 5,647 
763,099 773,936 8.906 10,784 
Ga se ek eee 1,405 

358,203 377,872 220 400 

310,300 311,923 8,118 8,979 
763,099 773,936 8.906 10,784 
$ 3,221 $ 29,076 $ 315 $ 2,502 
$4959 $ S911 8 tive $ 44nt 


Unamortized mine development costs are as follows: 


Initial costs, including infrastructure and start-up expenses |. 


($000’s omitted) 


1975 


1974 
$ 12,433 


11,503 


($000’s omitted) 


4975 
$ 16,861 
6,270 
14,705 

$ 37,836 


1974 
$ 16,123 
5,408 
16,574 
$ 38,105 


In 1975, proceeds of $574,000 in settlement of a claim for unsatisfactory equipment has been 


credited to the initial costs as a reduction of the original cost. 
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7. Coal Sales Contract Advances 
McIntyre has entered into the following coal sales contract delivery commitments for yearly 
periods commencing April 1, 1976. 
Coal Sales 


Term of Contract 
Buyer Contract Annual Tonnage Advances 
MADAME SVERS IN AHUaHn MN Mama nuan tar Laine 2 years 1,500,000 long tons $12,659,000 
Steel Company of Canada Limited ....... 1 year 100,000 short tons — 
Sydney stecl) Corporation eyewear 1 year 40,000 short tons —— 
Dominion Foundries and Steel, Limited ... 1 year 50,000 short tons — 
$12,659,000 


The contract price of the coal is established annually on April 1st at the equivaient to the 
U.S. producer price and is subject to further adjustment for subsequent changes in Melntyre’s coal 
production and delivery costs. The Coal sales contract advances from the Japanese Buyers are 
being repaid over the term of the contracts as coal deliveries are made. 


8. Interest 
Interest capitalized during the year amounted to $765,000 (1974 $1,326,000). 


9. Income Taxes 


At December 31, 1975 accumulated charges to earnings which have not yet been claimed 
for tax purposes amounted to approximately $2,000,000 and are available to reduce future taxable 
income. 


10. Earnings Per Share and Dividends Paid 


In calculating earnings per share and dividends paid the total issued shares have been reduced 
by 65,583 shares being McIntyre’s proportion of its own shares held by an affiliated company. 


Exercise of the share options outstanding would not affect to any extent the earnings per 
share for the year ended December 31, 1975. 


11. Commitments and Contingencies 

(i) The Company has guaranteed mortgages amounting to $9,870,000 at December 31, 
1975 in respect of employee housing in Grande Cache. In addition the Company has provided 
$2,371,000 of interest free loans to employees to assist them in the purchase of these houses, of 
which $307,000 is subject to forgiveness at the rate of 10% per year commencing in 1976 so long 
as the purchasers remain employees of the Company. 

(ii) A long term lease agreement for the supply of unit-train rail cars for the transportation 
of coal provides for minimum rental charges of $1,104,000 per year. 

(iii) Certain open-pit mining equipment required for the operation of No. 9 Mine has been 
leased under a long-term agreement at an annual rental of $1,009,846. At December 31, 1975 
the total rentals remaining to be paid over the term of this agreement amounted to $7,387,536. 

(iv) The Company is obligated to pay approximately $500,000 for the balance of purchase 
of shares of a subsidiary company (78.2% owned) in the event the subsidiary secures a contract 
for the sale of coal from its property. 


SAT SA OT BOE OEY LT TET EI OE OTT PI BA RY! OER SAE A I DAES TNE EEE APE IE ELSE PN OE RSA LMA AT i AN EP NR TPP NNN AN NC eS 


12. 


13. 
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(v) At December 31, 1975 budgeted capital expenditures for plant and equipment additions 
and replacement and new mine development totalled $22,500,000. 


(vi) In 1969 the Company contracted to supply coal to Canadian Utilities, Limited, to 
provide its requirements for fuel of contract specification at its thermal power generating plant at 
Smoky River, Alberta, for a period of 15 years commencing December 1972 at a price of 
approximately 32¢ per long ton. That contract is renewable at the option of the purchaser at a 
nominal price for a further 15 years. 


Alberta Power Limited, the assignee of Canadian Utilities, in 1973 commenced an action 
against the Company in the Supreme Court of Alberta claiming damages in the amount of $804,000 
for costs allegedly incurred by it in connection with the supply and use of coal supplied by the 
Company to December 31, 1973, and requesting certain declaratory and injunctive relief. The 
Company is defending the action. In the opinion of Counsel, the plaintiff will not be successful in 
obtaining judgment for the amount of damages claimed or in obtaining an injunction. No provision 
therefor has been made in the accounts. 


The Company maintains that it is legally bound under the contract to supply only by-product 
coal from its metallurgical coal mining and processing operations. It believes, on the basis of its 
by-product coal production since its metallurgical coal mining operation at Smoky River commenced 
in 1971, that there will not be sufficient amounts of specification by-product coal available to fulfill 
the requirements of Alberta Power. The Company is presently delivering by-product coal to 
Alberta Power on a month to month basis, at cost, and the parties are jointly investigating the 
technical and economic feasibility of utilizing all of the by-product coal produced by the Company 
from its Smoky River operation as a step towards the long-term rationalization of the power plant’s 
fuel requirements. 


(vii) Pension costs for the year, including past service costs, were $324,000 (1974 
$242,000). 


Total unfunded past service liability at December 31, 1975 was $743,000 of which $419,000 
related to improvements in plan benefits made in 1975. This liability is being amortized by annual 
payments of $97,000 to 1979 with decreasing amounts thereafter to 1990. 

(vil) Anti-Inflation Program — 


The Company is subject to controls on prices, profits, compensation and dividends instituted 
by the Federal Government in the Anti-Inflation Act effective October 14, 1975. At this time 
there are a number of uncertainties concerning implementation of the program so that the impact 
on the Company’s future operations cannot be accurately determined. The Company has used its 
best efforts to comply with the guidelines since their announcement. 


Capital Stock 


175,000 shares have been set aside under the Executive and Key Employees Stock Option 
Plan. Of these, 135,450 had been issued to December 31, 1975. 


Options outstanding at December 31, 1975 were: 
10,000 shares at $41.80 per share granted January 25, 1973 and expiring January 24, 1983. 


Remuneration of Directors and Senior Officers 


Aggregate remuneration paid to directors and senior officers was $420,000 which compares 
with the 1974 remuneration total of $470,000. 
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oO 
FIVE YEAR SUMMARY 
i 1975 1974 1973 1972 1974 
Production —— —— ane ee _ 
Raw. coal (long tons Ca) via ia lon 2,588,309 2,358,357 2,086,667 2,432,376 1,831,491 
Cleanvcoali(long tons Cay oman wan 1,680,068 1,528,268 1,441,535 1,565,720 1,178,197 
Comper (pounds NCD yee cnainu nus aeinT: — —— 8,372,000 9,297,000 9,556,000 
SOLA COUNICES)) A Dien en eaiere aun bayalan aca lh — Ee 68,548 104,079 108,728 
Earnings ($000’s omitted) $ $ $ $ 4 
Revenue — coal production (a) ......... 95,736 48,093 30,455 28,974 20,821 
-— metal production (b) ........ — QD 12,979 10,654 9,411 
Dividends fromirattitates sau peut htoan cia 221 5,324 2,875 1,848 5,055 
ENLERESULANC GINer ANCOMe ony a eeu ueiiay ne — — — 569 671 | 
EX BIOTA OMe un uid: AU te MUL ANOLE 1,980 1,242 881 1,204 1,481 
EDLETESEEX DEMISes darn ouauracs uuu Tate Aa ON tC ae eae! 5,631 4,716 3,899 3,758 
DERE CTAvO I an imam a lCama Li a MIU cr antonn rari 4,493 3,462 3,729 BOL 2,846 : 
Amortization of deferred development .__. 2,993 1,030 1,219 N52 824 
PACOTHE HEAKES HG Vi aan A alte Cuine LuungaNy 6,029 de — vo (1,160) 
Earnings (loss) from operations ......... 12,788 5,873 (952) (8,117) (3,061) 
Equity (reduction) in undistributed earnings 
OI ALEDLI ALS S ice uia ia Gaia Nan titel) Ua ies aeRO (1,279) 6,445 16,625 103 (3,096) | 
Extraordinary, Credits: (1Osses)) osha We 6,029 6,105 (22,056) ces 
Consolidated earnings (loss) ............ 17,538 12 318 21,778 (30,070) (6,157) 
Ber Savenccym Mme yan En NK Aone $7.40 $5.20 $9.19 ($12.75) ($2.61) 
DD ividendsip aidan aininey Onna THAAD 1,184 — — 1,887 
Penisiarec (enamine mmyenny cairn $0.50 nee — — $0.80 
Financial Position ($000’s omitted) 
Working capital (deficiency) ............ (3,656) 13,690 3,114 1,548 8,863 
PNVESUIMEMUStami oun VA aula M RSM aMNUR EV DU RIAA 116,494 117,745 111,607 92,522 110,908 
PLOPer esa Plame my Mmm Ra NIU i Nana un 78,960 71,048 60,587 67,763 70,088 
Coal)sales contract advances iyi te ek 7,229 12,416 — at iis | 
One Cotmii de DE vn san mia inon ub iani w uatmuin 40,203 62,323 59,403 65,701 62,734 
SianehOlderssVeEGuity Tian aunty oneal 150,454 134,100 121,782 99,586 129,656 | 
sco] GAINEY PeNU (ey) MAUD A LE UAHA AAEHOIE SAIA $63.51 $56.61 $51.41 $42.22 $54.96 
Shareholders and Employees — December 31 
Total shares outstanding ......... Been 2,434,482 2,434,482 2,434,482 2,424,482 2,424,482 
SHAREMONME TSU AO UOIA NEA ARNA Clay 2,819 3,039 3,049 3,042 2,941 
HUM PO VERS Ma a ea uneNne CES MUNIN Nou ORY 850 724 491 1,424 1,466 
(a) Includes tonnage produced in preproduction period prior to April 1, 1971. 
(b) Schumacher Mine sold November 27, 1973. 
(c) Per share figures calculated on the basis of total shares outstanding, less equity in own shares held by ajfiliate. | 


Exploration Manager 
PAUL A. LINDBERG 
Toronto, Ontario. 


Ontario 


AL M. 8. CLARK 
Regional Geologist 
cIntyre Mines Limited 
P.O. Box 970 
Tiramins, Ontario P4N 7H6 
Tel.: (705) 264-9735 
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EXPLORATION OFFICES: 


P.O. Box 51 
Commerce Court West 
Toronto, Ontario 
M5L 1C1 
Tel.: (416) 362-4751 


FIELD OFFICES 


Quebec 


DENIS FRANCOEUR 
Geologist 
McIntyre Mines Limited 
P.O. Box 999 
Ste. Anne des Monts 
P.Q. GOE 2G0 
Tel.: (418) 763-3316 


Exploration Manager, Canada, 


WAYNE R. ZWICKEY 
Toronto, Ontario. 


British Columbia 


D. L. McKELVIE 
Regional Geologist 
McIntyre Mines Limited 
1003 - 409 Granville Street 
Vancouver, B.C. V6C 1T2 
Tel.: (604) 682-8977 
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Ba MINES LIMITED 


Printed in Canada. 


